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Public Law 94-566
94th Congress
An Act

To require States to extend unemployment compensation coverage to certain MNA
previously uncovered workers; to increase the amount of the wages subject [H.R. 10210]
to the Federal unemployment tax; to increase the rate of such tax; and
for other purposes.

Be it enacted by the Senate and House of Representatives of the

United States of America in Congress assembled, Unemployment
SECTION 1. SHORT TITLE Smpewntin
This Act may be cited as the “Unemployment Compensation Amend- 1976,
ments of 1976, 26 USC 3304
note.
TITLE I -EXTENSION OF COVERAGE
PROVISIONS

PART I—GENERAL PROVISIONS

SEC. 111. COVERAGE OF CERTAIN AGRICULTURAL EMPLOYMENT
(a) Noncasm ReEmuneratioN.—Section 3306(b) of the Internal
Revenue Code of 1954 (defining wages) is amended by striking out 26 USC 3306.
“or” at the end of paragraph (9), by striking out the period at the
end of paragraph (10) and insertin% in lieu thereof *; or”, and
by adding at the end thereof the following new paragraph:
“(11) remuneration for agricultural labor paid in any medium
other than cash.”.
(b) Coverage or AcricurTURAL Lasor.—Paragraph (1) of section
3306(c) of such Code (defining employment) is amended to read
as follows:
“(1) agricultural labor (as defined in subsection (k)) unless—
“(A) such labor is performed for a person who—
“(i) during any calendar quarter in the calendar
year or the preceding calendar year paid remuneration
in cash of $20,000 or more to individuals employed in
agricultural labor (not taking into account labor per-
formed before January 1, 1980, by an alien referred
to in subparagraph (B)), or
“(i1) on each of some 20 days during the calendar
year or the preceding calendar year, each day being in
a different calendar week, employed in agricultural labor
(not taking into account labor performed before Janu-
ary 1, 1980, by an alien referred to in subparagraph (B))
for some portion of the day (whether or not at the same
moment of time) 10 or more individuals; and
“(B) such labor is not agricultural labor performed before
January 1, 1980, by an individual who is an alien admitted to
thetpmt;cll %Lx}ttes (tio perform angEIcultunlz}] labor pursuant to
sections 214 (¢) and 101(a) (15 of the Immigration and
Nationality Act;”. sl i 8 USC 1184,
(¢) Errecrive Date.—The amendments made by this section shall ééOI}SC 3306
apply with respect to remuneration paid after December 31, 1977, for .
services performed after such date. ’
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SEC. 112, TREATMENT OF CERTAIN FARMWORKERS.
(a) Gexzran Rure—Section 3306 of the Internal Revenue Code
26 USC 3306.  of 1954 (relating to definitions) is amended by adding at the end
thereof the following new subsection :

“(0) Seecian Rure v Case oF UERTAIN AGRICULTURAL WORKERS.—

“(1) CREW LEADERS WHO ARE REGISTERED OR PROVIDE SPECIALIZED
AGRICULTURAL LABOR—For purposes of this chapter, any indi-
vidual who is a member of a crew furnished by a crew leader to
perform agricultural labor for any other person shall be treated
as an egn&iciyo_a? of such crew leader—

11—

(i) such crew leader holds a valid certificate of regi

tration under the Farm Labor Contractor Registration
7 USC 2041 note. Act of 1963 ; or

“(i1) substantially all the members of such crew oper-
ate or maintain tractors, mechanized harvesting or crop-
dusting equipment, or any other mechanized equipment,
which is provided by such crew leader ; and

“(B) if such individual is not an employee of such other
person within the meaning of subsection Fi).

“(2) OraEr crEw LEADERS.—For purposes of this chapter, in
the case of any individual who is furnished by a crew leader to
perform agricultural labor for any other person and who is not
treated as an employee of such crew leader under paragraph (1)—

“(A) such other person and not the crew leader shall be
treated as the employer of such individual; and

“(B) such other person shall be treated as having paid
cash remuneration to such individual in an amount equal to
the amount of cash remuneration paid to such individual b
the crew leader (either on his beEa]f or on behalf of su
other person) for the agricultural labor performed for such
other person.

“(3) Crew reaper.—For purposes of this subsection, the term
‘crew leader’ means an individual who—

“(A) furnishes individuals to perform agricultural labor
for any other person,

“(B) pays g;ther on his behalf or on behalf of such other
person) the individuals so furnished by him for the agricul-
tural labor performed by them, and

“(C) has not entered into a written agreement with such
other person under which such individual is designated as
an employee of such other person.”.

26 USC 3306 b) Errecrive Dare—The amendment made by subsection (a)
note. shall apply with respect to remuneration paid after December 31, 1977,
for services performed after such date.
SEC. 113. COYERAGE OF DOMESTIC SERVICE.

(a) Geverarn Roure—Paragraph (2) of section 3306(c) of the
Internal Revenue Code of 1954 (defining employment) is amended to
read as follows:

“(2) domestic service in a private home, local college club, or
local chapter of a college fraternity or sorority unless performed
for a person who paid cash remuneration of $1,000 or more to
individuals employed in such domestic service in any calendar
quarter in the calendar year or the preceding calendar year;”.
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(b) Errecrive Date.—The amendment made by subsection (a) shall
apply with respect to remuneration paid after December 31, 1977, for
services performed after such date.

SEC. 114. DEFINITION OF EMPLOYER.

(a) Gexeran Rure—Subsection (a) of section 3306 of the Internal
Revenue Code of 1954 (defining employer) is amended to read as
follows:

“(a) Emprover—For purposes of this chapter—

“(1) In eENEraL—The term ‘employer’ means, with respect to
any calendar year, any person who—

“(A) 3’uring any calendar quarter in the calendar year or
the preceding calendar year paid wages of $1,500 or more, cr

v F B) on each of some 20 days during the calendar year or
during the preceding calendar year, each day being in a dif-
ferent calendar week, employed at least one individual in
employment, for some portion of the day.

For purposes of this paragraph, there shall not be taken into
account any wages paid to, or employment of, an emgloyee per-
forming domestic services referred to in paragraph (3).

“(2) AcricuLTURAL LasoR—In the case of agricultural labor,
the term ‘employer’ means, with respect to any calendar year, any
person who—

“(A) during any calendar quarter in the calendar year or
the preceding calendar year paid wages of $20,000 or more
for agricultural labor, or

“(ﬁ) on each of some 20 days during the calendar year or
during the preceding calendar year, each day being in a dif-
ferent calendar week, employed at least 10 individuals in
Employmen-t in agricultural labor for some portion of the

ay.

“(g)yDGHESTIG sERVICE.—In the case of domestic service in a
private home, local college club, or local chapter of a college fra-
ternity or sorority, the term ‘employer’ means, with respect to any
calendar year, any person who (ﬂlrmg any calendar quarter in the
calendar year or the preceding calendar year paid wages in cash
of $1,000 or more for such service.

“(4) Seprcran rune—A person freated as an employer under
paragraph (3) shall not be treated as an employer with respect
to wages paid for any service other than domestic service referred
to in paragraph (3) unless such person is treated as an employer
under paragraph (1) or (2) with respect to such other service.”

(b) TromnicaL AmenNpMENT.—Subsection (a) of section 6157 of
such Code (relating to payment of Federal unemployment tax on
quarterly or other time period basis) is amended to read as follows:

“(a) (V}zmm‘ Rure—Every person who for the calendar year is
an employer (as defined in seetion 8306 (a)) shall—

“(1) if the person is such an employer for the preceding cal-
endar year (determined by only taking into account wages paid
and employment during such preceding calendar year), compute
the tax imposed by section 8301 for each of the grst 3 calendar
quarters in the calendar vear on wages paid for services with
respect to which the person is such an employer for such preced-
ing calendar year (as so determined), and

“(2) if the person is not such an employer for the preceding
calendar year with respect to any servicez (as so determined),
compute the tax imposed by section 3301 on wages paid for serv-
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ices with respect to which the person is not such an employer for
the preceding calendar year (as so determined)— -
“(A) for the period beginning with the first day of the
calendar year and ending with tﬁe last day of the calendar
quarter (excluding the last calendar quarter) in which such
person becomes such an employer with respect to such
services, and
“(B) for the third calendar quarter of such year, if the
riod specified in subparagraph (A) includes only the
rst two calendar quarters of the calendar year.
The tax for any calendar quarter or other period shall be com-
puted as provided in subsection (b) and the tax as so computed
shall, except as otherwise provided in subsections (¢) and (d), be
paid in such manner amf at such time as may be provided in
ulations prescribed by the Secretary.”

(cl).airnmm Date—The amendments made by this section shall
apply with respect to remuneration paid after December 31, 1977, for
services performed after such date.

SEC. 115. COVERAGE OF CERTAIN SERVICE PERFORMED FOR NON-
PROFIT ORGANIZATIONS AND FOR STATE AND LOCAL
GOVERNMENTS.

(af GeneraL RuLe.—Subparagraph (B) of section 3309(a) (1) of
the Internal Revenue Code of 1954 (relating to State law require-
ments) is amended to read as follows:

“(B) service excluded from the term ‘employment’ solely
by reason of paragraph (7) of section 3306 (¢) ; and”.

(b) ExcrusioN oF CERTATN GOVERNMENT EMPLOYEES.—

(1) Cerrarn Emprovees.—Paragraph (3) of section 3309 (b)
of such Code (relating to certain services to which section 3309
does not a}i]ply is amended to read as follows:

“(3) in the employ of a governmental entity referred to in para-
graph (7) of section 3306(c), if such service is performed by an
individual in the exercise of his duties—

“(A) as an elected official ;

“(B) as a member of a legislative body, or a member of the

judiciary, of a State or political subdivision thereof;

“(C) as a member of the State National Guard or Air
National Guard;

“(D) as an employee serving on a temporary basis in case
of fire, storm, snow, earthquake, flood, or similar emergency;

or

“(E) in a position which, under or pursuant to the State
law, is designated as (i) a major nontenured policymaking or
advisory position, or (ii) a policymaking or adyisory posi-
tion the performance of the duties of which ordinarily does
not. require more than 8 hours per week ;”.

(2) Inmares—Paragraph (6) of such section 3309(b) is
amended to read as follows:

“(6) by an inmate of a custodial or penal institution.”,

(¢) TECHNICAL ADJUSTMENTS.—

(1) Subparagraph (A) of section 3304(a) (6) of such Code is
amended by striking out “except that” and all that follows down
through “, and” at the end thereof and inserting in lien thercof
the following: “except that—

“(i) with respeet to services in an instructional research,
or principal administrative capacity for an educational insti-
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tution to which section 3309(a)(1) applies, compensation
shall not be payable based on such services for any week com-
mencing during the period between two successive academic
years (or, when an agreement provides instead for a similar
period between two regular but not successive terms, during
such period) to any individual if such individual performs
such services in the first of such academic years (or terms
and if there is a contract or reasonable assurance that su
individual will perform services in any such capacity for any
educational institution in the second of such academic years
or terms, and

“(ii) with respect to services in any other capacity for an
educational institution (other than an institution of higher
education) to which section 3309(a) (1) applies, compensa-
tion payable on the basis of such services may be denied to
any individual for any week which commences during a
period between two successive academic years or terms if such
individual performs such services in the first of such aca-
demic years or terms and there is a reasonable assurance that
such individual will perform such services in the second of
such academic years or terms, and”.

(2) Subsection (d) of section 3309 of such Code is hereby
repealed.

(3) The section heading of section 3309 of such Code is amended
to read as follows:

“SEC. 3309. STATE LAW COVERAGE OF SERVICES PERFORMED FOR

NONPROFIT ORGANIZATIONS OR GOVERNMENTAL
ENTITIES."”.

(4) The table of sections for chapter 23 of such Code is amended
by striking out the item relating to section 3309 and inserting in

lien

thereof the following:

“Sec. 3309. State law coverage of services performed for nonprofit
organizations or governmental entities.".

(5) Section 3304 of such Code is amended by adding at the end
thereof the following new subsection :
“(f) DerFintTION OF INsTITUTION OF HicHER EpUcaTion.—For pur-

poses of

subsection (a)(6), the term ‘institution of higher education’

means an educational institution in any State which—
“(1) admits as regular students only individuals having a
certificate of graduation from a high school, or the recognized

equi

valent of such a certificate:

“(2) is legally authorized within such State to provide a pro-
gram of education beyond high school ;

“(3) provides an educational program for it which awards a
bachelor’s or higher degree, or provides a program which is
acceptable for full credit toward such a degree, or offers a pro-
gram of training to prepare students for gainful employment in a

reco,
i@

nized occupation ; and
4) isa public or other nonprofit institution.”

(d) Errecrive Date—The amendments made by this section shall
apply with respect to certifications of States for 1978 and subsequent,
years, but only with respect to services performed after December 31,

1977.
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SEC. 116. EXTENSION OF FEDERAL UNEMPLOYMENT COMPENSATION
LAW TO THE VIRGIN ISLANDS.

(a) AMENDMENT OF THE SociAL Securiry Acr—Paragraph (1)
of section 1101 (a) of the Social Security Act is amended by inserting
after the first sentence the following new sentence: “Such term when
used in titles I11, IX, and X1I also includes the Virgin Islands.”.

(b) AsmeNpMENTS OF THE INTERNAL REVENUE CoDE OF 1954.—

(1) Section 3306(c) of the Internal Revenue Code of 1954
(defining employment) is amended by striking out “or in the
Virgin ﬂlangs” in the portion of such section which precedes
paragraph (1) thereof.

(2) Section 3306(j) of such Code is amended to read as follows:

“(j) Srare, UNiTED STATES, AND AMERICAN EMPLOYER.—For pur-
poses of this chapter—

“(1) Szare.—The term ‘State’ includes the District of Colum-
bia, the Commonwealth of Puerto Rico, and the Virgin Islands.

“(2) Uxrren srates.—The term ‘United States’ when used in a

eographical sense includes the States, the District of Columbia,
the Commonwealth of Puerto Rico, and the Virgin Islands.

“(8) AwmEricaN EMPLOYER—The term ‘American employer’
means a person who is—

“(A) an individual who is a resident of the United States,
“(B) a partnership, if two-thirds or more of the partners
are residents of the United States,
“(C) a trust, if all of the trustees are residents of the
United States, or
“(D) a corporation organized under the laws of the United
States or of any State.
An individual who is a citizen of the Commonwealth of Puerto Rico or
the Virgin Islands (but not otherwise a citizen of the United States)
shall be considered, for purposes of this section, as a citizen of the
United States.”.

(¢) AmenpMENT RELATING TO THE FEDERAL EMPLOYMENT SERV-
1ce.—Section 5(b) of the Act entitled “An Act to provide for the
establishment of a national employment system and for cooperation
with the States for the promotion of such system, and for other
purposes”, approved June 6, 1933 (29 U.S.C. 49d(b) ), is amended by
striking out “Guam and the Virgin Islands” and inserting in lieu
thereof “Guam”.

(d) AmenpmENTS REpaTiNg To ExTENpED AND EMERGENCY BENE-
FITS,—

(1) Section 202(a) (1) of the Federal-State Extended Unem-
ployment Compensation Act of 1970 is amended by striking out
“the Virgin Islands or”.

(2) Paragraph (8) of section 205 of the Federal-State
Extended Unemployment Compensation Act of 1970 is amended
to read as follows:

“(8) The term ‘State’ includes the District of Columbia, the
Commonwealth of Puerto Rico, and the Virgin Islands.”.

(3) Section 102(b) (1) (C) of the Emergency Unemployment
Compensation Aect of 1974 is amended by striking out “the Virgin
Islands or™.

(e) AumenpMENTS RELaTING To FEpERAL UnEMPLOYMENT COMPEN-
SATION.—

(1) Paragraph (6) of section 8501 of title 5, United States
Code, is amended to read as follows:
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“(6) *State’ means the several States, the District of Columbia,
the Commonwealth of Puerto Rico, and the Virgin Islands; and”.
(2) Section 8503 of title 5, United States Code is amended—
(A) by striking out subsections (b) and (d);
(B) by redesignating subsection (¢) as subsection (b) ; and
(C) by striking out “subsection (a) or (b)” in subsection
(b) (as so redesignated) and inserting in lien thereof “sub-
section (a)”.
(3) Section 8504 of title 5, United States Code, is amended—
(A) by adding “and” at the end of paragraph (1);
B) by striking out “; and” at the end of paragraph (2)
and inserting in lieu thereof a period; and
(C) by striking out paragraph (3).
(4) Paragraph (3) of section 8521 of title 5 United States
Code. is amended to read as follows:
“(3) ‘State’ means the several States, the District of Columbia,
the Commonwealth of Puerto Rico, and the Virgin Tslands.”
(5) Section 8522 of title 5, United States Code, is amended by
striking out “or to the Virgin Islands, as the case may be,”.

(f) Errecrive DaTEs.— 26 USC 3304

(1) SursecTions (a), (¢), AN (d).—The amendments made by note.
subsections (a), (e), and (d) shall take effect on the later of
October 1, 1976, or the day after the day on which the Secretary
of Labor approves under section 3304(a) of the Internal Rev-
enue Code of 1954 an nnemployment compensation law submitted 26 USC 3304.
to him by the Virein Islands for approval.

(2) SussectioN (b).—The amendments made by subsection (b)
shall apply with respect to remuneration paid after December 31
of the year in which the Secretary of Labor approves for the first
time an unemployment compensation law submitted to him by the
Virgin Islands for approval, for services performed after such
December 31.

(3) Sussection (e).—The amendments made by subsection (e)
shall apply with respect to benefit years beginning on or after
the later of October 1, 1976, or the first day of the first week for
which compensation becomes payable under an unemployment
compensation law of the Virgin Islands which is approved by the
Secretary of Labor under section 3304 (a) of the Internal Revenue
Code of 1954.

(g) TraxsrFer oF Funps.—The Secretary of Labor shall not approve 26 USC 3304
an unemployment compensation law of the Virgin Islands under sec- mote:
tion 3304 (a) of the Internal Revenue Clode of 1954 until the Governor
of the Virgin Islands has approved the transfer to the Federal Unem-
ployment Trust Fund established by section 904 of the Social Security
Act of an amount equal to the dollar balance credited to the unem- 42 USC 1104.
ployment subfund of the Virgin Islands established under section 310
of title 24 of the Virgin Islands Code.

PART II—TRANSITIONAL PROVISIONS

SEC. 121. FEDERAL REIMBURSEMENT FOR BENEFITS PAID TO NEWLY 26 USC 3304
COVERED WORKERS DURING TRANSITION PERIOD. note.
(a) Gexerar RuLe—If any State, the unemployment compensation
law of which is approved by the Secretary under section 3 04‘3.) of
the Internal Revenue Code of 1954, pmvizs for the payment of com-
pensation for any week of unemployment beginning on or after
January 1, 1978, on the basis of previously uncov services, the
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Secretary shall pay to the unemployment fund of such State an
amount equal to the Federal reimbursement for any compensation
paid for a week of unemployment beginning on or after January 1,
1978, to any individual whose base period wages include wages for
previously uncovered services.

(b) PreviousLy Uncoverep Services.—For Jpurposes of this sec-
tion, the term “previously uncovered services” means, with respect
to any State, services—

(1) which were not covered by the State unemployment com-
pensation law, at any time, during the 1-year period ending
December 31,1975; and

(2) which—

(A) are agricultural labor (as defined in section 3306 (k)
of the Internal Revenue Code of 1954) or domestic services
referred to in section 8306(c) (2) of such Code (as in effect
on the day before the date of the enactment of this Act)
and are treated as employment (as defined in section 3306
%:) of such Code) by reason of the amendments made by
this Act, or

(B) are services to which section 3309(a)(1) of such
Eode applies by reason of the amendments made by this

ct.

(¢c) FEpERAL REIMBURSEMENT.—

(1) In eEneraL—For purposes of this section, the Federal
reimbursement for compensation paid to any individual for any
week of unem%loyment shall be an amount which bears the
same ratio to the amount of such compensation as the amount
of the individual’s base period wages which are attributable to
previously uncovered services which are reimbursable bears to the
total amount of the individual’s base period wages.

(2) REIMBURSABLE SERVICES.—For purposes of determining the
amount of the Federal reimbursement for compensation paid
to any individual for any week of unemployment, previously
uncovered services shall be treated as being reimbursable—

(A) if such services were performed—

(i) before July 1, 1978, in the case of a week of
unemployment beginning before July 1, 1978; or

(ii) before January 1, 1978, in the case of a week of
unemployment beginning after July 1, 1978; and

(B) to the extent that assistance under title II of the
Emergency Jobs and Unemp]orment Assistance Act of 1974
was not paid to such individual on the basis of such services.

(3) DEN1AL OF PAYMENT.—No payment may be made under
subsection (a) to any State in respect of any compensation for
which the State is entitled to any reimbursement under the pro-
visions of any Federal law other than this Aect or the Federal-
State Extended Unemployment Compensation Act of 1970.

(d) Exeerience Rarmine or Cerraiy Emprovers.—The unemploy-
ment compensation law of any State may, without being deemed to
violate the standards set forth in section 3303(a) of the Internal
Revenue Code of 1954, provide that the experience-rating account
of any employer shall not be charged for the compensation paid to any
individual whose base period wages includes wages for previousl
uncovered services which are reimbursable under subsection gc} (2
to the extent that such individual would not have been eligible to
receive such compensation had the State law not provided for the pay-
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ment of compensation on the basis of such previously uncovered
services.

e) Cerrary Noxerorrr Esmproyers.—The unemployment compen-
sation law of any State may provide that any organization which elects
to make payments (in lien of contributions) into the State unemploy-
ment compensation fund as provided in section 3309(a)(2) of the
Internal Revenue Code of 1954 shall not be liable to make such pay-
ments with respect to the compensation paid to any individual whose
base period wages includes wages for previously uncovered services
which are reimbursable under subsection (c¢) (23' to the extent that
such individual would not have been eligible to receive such compen-
sation had the State not provided for the payment of compensation on
the basis of such previously uncovered services.

(f) Payyments Mabe B¥ONTHLY.—Payments under subsection (a)
shall be made monthly, prior to audit or settlement by the General
Accounting Office, on the basis of estimates by the Secretary of the
amount, payable to such State for such month, reduced or increased, as
the case may be, by any amount by which the Secretary finds that his
estimates for any prior month were greater or less than the amounts
which should have been paid to such State. Such estimates may be
made on the basis of such statistical, sampling, or other methods as
may be agreed upon by the Secretary and the State.

g) Derixrrions—For purposes of this section—

(1) Stare—The term “State” includes the District of Colum-
bia, the Commonwealth of Puerto Rico, and the Virgin Islands.
- 2) SecreTArRY.—The term “Secretary” means the Secretary of

or.

(3) Bexerrr yEAR—The term “benefit year” means the benefit
year as defined in the applicable State unemployment compen-
sation law.

(4) Base perton.—The term “base period” means the base period
as defined by the applicable State unemployment compensation
law for the benefit year.

(5) UxemproymMeNT ¥unp.—The term “unemployment fund”
has the meaning given to such term by section 3306(f) of the
Internal Revenue Code of 1954.

(h) AvurHORIZATION OF APPROPRIATIONS.—There are authorized to
be appropriated from the general fund of the Treasury such sums as
ma.yli)e necessary to carry out the purposes of this section.

SEC. 122, TRANSITIONAL RULES IN CASE OF NONPROFIT ORGANIZA-
TIONS.

(a) Creprr ror Prior ContriBUTIONS.—Section 3303 of the Internal
Revenue Code of 1954 (relating to conditions of additional credit
allowance) is amended by adding at the end thereof the following new
subsection :

“(g) Traxsrrionan Rure ror UNEMPLOYMENT COMPENSATION
AmeNpMENTS oF 1976.—To facilitate the orderly transition to covera
of service to which section 3309(a) (1) (A) applies by reason of tﬁg
enactment of the Unemployment Compensation Amendments of 1976,
a State law may provide Lﬁat an organization (or group of organiza-
tions) which elects, when such election first becomes available under
the State law with respect to such service, to make payments (in lien of
contributions) into the State unemployment fnan as provided in sec-
tion 3309(a)(2), and which had paid contributions into such fund
under the State law with respect to such service performed in its
employ before the date of the enactment of this subsection, is not
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required to make any such payment (in lieu of contributions) on
account of compensation paid after its election as heretofore described
which is attributable under the State law to such service performed in
its elnPloy, until the total of such compensation equals the amount—
‘(1) by which the contributions paid by suc or%lanization (or
group) on the basis of wages for such service wit t to a
period before the election provided by section 3309(a) ( 2;, exceed
“(2) the unemployment compensation for the same period
which was charged to the experience-rating account of such orga-
nization (or group) or paid under the State law on the basis of
such service performed in its employ or wages paid for such
service, whichever is appropriate.”.

(b) Trcunican AmenpmeENT.—Section 3303(f) of such Code
(rvelating to transition to coverage of certain services) is amended b
striking out “which elects, when such election first becomes available
under the State law,” and inserting in lieu thereof “which elects
before April 1, 1972,”.

(¢) Errecrive Dares.—The amendment made by subsection (a)
shall take effect on the date of the enactment of this Act. The amend-
ment made by subsection (b) shall take effect on January 1, 1970.

TITLE II—FINANCING PROVISIONS

SEC. 211. INCREASE IN FEDERAL UNEMPLOYMENT TAX WAGE BASE
AND RATE.

(a) Increase in Waee Base—Paragraph (1) of section 3306(b)
of the Internal Revenue Code of 1954 (defining wages) is amended
by striking out “$4,200™ each place it appears and inserting in lieu
thereof “$6,000".

(b) Increase in Tax Rare.—Section 3301 of such Code (relating
to rate of Federal unemployment tax) is amended to read as follows:
“SEC. 3301. RATE OF TAX.

“There is hereby imposed on every employer (as defined in section
3306(a)) for each calendar year an excise tax, with respect to having
individuals in his employ, equal to—

“(1) 3.4 percent, in the case of a calendar year begmnmﬁ
before the first calendar year after 1976, as of January 1 of whic
there is not a balance of repayable advances made to the extended
unemployed compensation account (established by section 905(a)
of the Social Security Act) ; or

“(2) 8.2 percent, in the case of such first calendar year and each
calendar year thereafter;

of the total wages (as defined in section 3306 (b)) paid by him during
the calendar year with respect to employment (as defined in section
3306(c)).”. ;

(e) TECHNICAL AMENDMENTS.—

(1) Subparagraph (C) of section 901(c)(3) of the Social
Security Act is amended to read as follows:

“(C) Each estimate of net receipts under this paragraph shall be
based upon (1) a tax rate of 0.5 percent in the case of any calendar

ear for which the rate of tax under section 3301 of the Federal

nemployment Tax Act is 3.2 percent, and (ii) a tax rate of 0.7 per-
cent in the case of any calendar year for which the rate of tax under
such section 3301 is 3.4 percent.”.
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(2) The last sentence of section 905(b) (1) of such Aect is
amended to read as follows: “In the case of any month after
March 1977 and before April of the first calendar year to which
paragra;lih (2) of section 3301 of the Federal Unemployment Tax
Act applies, the first sentence of this paragraph shall be applied

by substituting ‘five-fourteenths’ for ‘one-tenth’.”.

(3) The last sentence of section 6157 (b) of the Internal Reve-
nue Code of 1954 is amended to read as follows: “In the case of
wages paid in any calendar quarter or other period during a
calendar year to which arageraph (1) of section 3301 applies, the
amount of such wages shall be multiplied by 0.7 percent 1n lieu of
0.5 percent.”.

(d) ErFecrive DATES.—

(1) Susskction (a).—The amendment made by subsection (a)
shall apply to remuneration paid after December 31, 1977.

(2) Sussecrion (b).—The amendment made by subsection (b)
shall apply to remuneration paid after December 31, 1976.

(3) SussecrioN (¢).—The amendments made by subsection (¢)
shall take effect on the date of the enactment of this Act.

SEC. 212. DENIAL OF CERTAIN PAYMENTS UNDER THE EXTENDED
UNEMPLOYMENT COMPENSATION PROGRAM.

(a) In Generan.—Subsection (a) of section 204 of the Federal-
State Extended Unemployment Compensation Act of 1970 is amended
by adding at the end thereof the following new paragraph:

“(4) The amount which, but for this paragraph, would be payable
under this subsection to any State in respect of any compensation paid
to an individual whose base period wages include wages for services to
which section 3306(c) (7) of the Internal Revenue Code of 1954
applies shall be reduced by an amount which bears the same ratio to
tlge amount which, but for this paragraph, would be payable under
this subsection to such State in respect of such compensation as the
amount of the base period wages attributable to such services bears to
the total amount of the base period wages.”.

(b) Errrcrive Date—The amendment made by this section shall
apply with respect to compensation paid for weeks of unemployment
beginning on or after January 1, 1979.

SEC. 213. ADVANCES TO STATE UNEMPLOYMENT FUNDS,
(a) Apvances To Be Mape ror 3-Monta Perions,—Paragraph (1)
of section 1201(a) of the Social Security Aect is amended—

(1) by striking out “any month’ and inserting in lieu thereof
“any 3-month period”;

(2) by striking out “the preceding month” and inserting in lieu
thereof “the month preceding the first month of such 3-month
period”; and

(3) by striking out “such month” and inserting in lieu thereof
“each month of such 3-month period”.

(b) Arpricarions.—Paragraph (2) of such section 1201(a) is
amended—

(1) by striking out “any month” each place it appears and
inserting in lieu thereof “any 8-month period”, and

(2) by striking out “such month” each place it appears and
inserting in lien thereof “each month of sung 3-month period”.

(c) Section 1201(b) of such Aet is amended—

(1) by inserting “in monthly installments” immediately after

“transfer” where it first appears therein, and
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&12) by adding at the end thereof the following new sentence:
“The amount of any monthly installment so transferred shall not
exceed the amount estimated by the State to be required for the
payment of compensation for the month with respect to which
such installment 1s made.”.
(d) Errecrive Date.—The amendments made by this section shall
take effect on the date of the enactment of this Act.

SEC. 214. PRORATION OF COSTS OF CLAIMS FILED JOINTLY UNDER
STATE LAW AND SECTION 8505 OF TITLE 5, UNITED STATES
CODE.

(a) GENERAL RuLe.—Section 8505 (a) of title 5, United States Code,
is amended to read as follows:

“(a) Each State is entitled to be paid by the United States with
respect to each individual whose base period wages included Federal
wages an amount which shall bear the same ratio to the total amount
of compensation paid to such individual as the amount of his Federal
wages in his base period bears to the total amount of his base period
wages.

) TecaNicAL AMENDMENT.—Section 8501 of title 5, United States
Code, is amended by striking out “and” at the end of paragraph (6),
by striking out the dgeriod at the end of psrngm‘fh (7) and inserting in
lieu thereof *; and”, and by adding at the end thereof the following
new para g
P (8) ‘base period’ means the base period as defined by the appli-

cable State unemployment compensation law for the benefit year.”

(c) Errective Date.—The amendments made by this section shall
apply with reiard to compensation paid on the basis of claims for
compensation filed on or after July 1, 1977,

TITLE III—BENEFIT PROVISIONS

SEC. 311. AMENDMENTS TO THE TRIGGER PROVISIONS OF THE EX-
TENDED PROGRAM.

(a) Namonar “ON” anp “Orr” INpicaTors.—Subsection (d) of
section 203 of the Federal-State Extended Unemployment Compensa-
tion Act of 1970 is amended to read as follows:

“(d) For purposes of this section—

“(1) There is a national ‘on’ indicator for a week if, for the
period consisting of such week and the immediately preceding
twelve weeks, n&e rate of insured unemployment (seascnally
adjusted) for all States equaled or exceeded 4.5 per centum (deter-
mined by reference to the average monthly covered employment
for the first four of the most recent six calendar quarters ending
before the close of such period).

“(2) There is a national ‘off’ indicator for a week if, for the
period consisting of such week and the immediately preceding
twelve weeks, the rate of insured unemployment (seasonally
adjusted) for all States was less than 4.5 per centum (deter-
mined by reference to the average monthly covered employment
for the first four of the most recent six calendar quarters ending
before the close of such period).”. ]

(b) State “ON” anp “Orr” INpicATORS.—Subsection (e) of section
203 of such Act is amended to read as follows:
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“(e) For purposes of this section—

“(1) There is a State ‘on’ indicator for a week if the rate of
insured unemployment under the State law for the period consist-
ing of such week and the immediately preceding twelve weeks—

“(A) equaled or exceeded 120 per centum of the ave
of such rates for the corresponding thirteen-week period end-
ing in each of the preceding two calendar years, and

“(B) equaled or exceeded 4 per centum.

“(2) There 1s a State ‘off’ indicator for a week if, for the period
consisting of such week and the immediately preceding twelve
weeks, either subparagraph (A) or subparagraph (B) of para-
graph (1) is not satisfied.

Effective with respect to compensation for weeks of unemployment
beginning after March 30, IQTF‘a(or, if later, the date established pur-
suant to gtate law), the State may by law provide that the determina-
tion of whether there has been a State ‘on’ or ‘off’ indicator beginning
or ending any extended benefit period shall be made under this sub-
section as if (i) paragraph (1) did not contain subparagraph (A)
thereof, and (ii) the figure ‘4’ contained in subparagraph thereof
were ‘6’; except that, notwithstanding any such provision of State law,
any week for which there would otherwise be a State ‘on’ indicator
shall continue to be such a week and shall not be determined to be a
week for which there is a State ‘off” indicator. For purposes of this sub-
section, the rate of insured unemployment for any thirteen-week
period shall be determined by reference to the average monthly
covered employment under the State law for the first four of the most
recent six calendar quarters ending before the close of such period.”.

(¢) Errective Date.—The amendment made by subsection (a) of
this section shall apply to weeks beginning after December 31, 1976,
and the amendments made by subsection (b) of this section shall apply
to weeks beginning after March 30, 1977.

SEC. 312. PREGNANCY DISQUALIFICATIONS.
(a) GexerAL Rure.—Paragraph (12) of section 3304(a) of the
Internal Revenue Code of 1954 (relating to requirements for approval 26 USC 3304.
(f)fnState unemployment compansationﬁaws) is amended to read as
ollows:
“(12) no person shall be denied compensation under such State
law solely on the basis of pregnancy or termination of

prf-ls;mncy;”. ; .
(111)) CHNICAL AMENDMENT.—Subsection (¢) of section 3304 of
such Code (relating to certification of State unemployment compensa-
tion laws) is amended by adding at the end thereof the folft))wing
new sentence: “On October 31 of any taxable year after 1977, the
Secretary shall not certify any State which, after reasonable notice
and opportunity for a hearing to the State agency, the Secre of
Labor finds has failed to amend its law so that it contains each of the
provisions required by reason of the enactment of the Unemploy-
ment Compensation Amendments of 1976 to be included therein, or
has with respect to the 12-month period ending on such October 31,
failed to comply substantially with any such provision.”.
(¢) Errrcrive Date.—The amendments made by this section shall 26 USC 3304
apply with respect to certifications of States for 1978 and subsequent note.
years.
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SEC. 313. REPEAL OF FINALITY PROVISION.

(a) GeneraL Rure—Section 8506 (a) of title 5, United States Code,
is amended by striking out the fifth sentence.

(b) Errecrive Date—The amendment made by subsection (a)
shall apply with respect to findings made after the date of the enact-
ment of this Act. :

SEC. 314. DENIAL OF UNEMPLOYMENT COMPENSATION TO ATHLETES,
ILLEGAL ALIENS, AND RECIPIENTS OF RETIREMENT
BENEFITS,

(a) GeneranL Rure.—Subsection (a) of section 3304 of the Internal
Revenue Code of 1954 (relating to requirements for approval of State
unemployment compensation laws& is amended by redesignating para-
graph (13) as paragraph (16) and by inserting after paragrap%n (12)
the following new paragraphs:

“(13) compensation shall not be payable to any individual on the
basis of any services, substantially all of which consist of participat-
ing in sports or athletic events or training or preparing to so par-
ticipate, for any week which commences during the period between
two successive sport seasons (or similar periods) if such individual
performed such services in the first of such seasons (or similar periods)
and there is a reasonable assurance that such individual will perform
such services in the later of such seasons (or similar eriodsfs)?

S £ 14) (A) compensation shall not be payable on the basis of services
erformed by an alien unless such alien is an individual who has been
awfully admitted for permanent residence or otherwise is permanently

residin% in the United States under color of law (inc]ud‘j).ng an alien

who is lawfully present in the United States as a result of the applica-
tion of the provisions of section 203 (a) (7) or section 212(d) (5) of the

Immigration and Nationality Act),

“(B) any data or information required of individuals applyin% for
compensation to determine whether compensation is not payable to
them because of their alien status shall be uniformly required from all
aptp]icants for compensation, and

¢(C) in the case of an individual whose application for compensation
would otherwise be approved, no determination by the State agency
that compensation to such individual is not payable because of his
alien status shall be made except upon a preponderance of the
evidence;

“(15) the amount of compensation payable to an individual for
any week which begins after September 30, 1979, and which beginsin a
period with respect to which such individual is receiving a govern-
mental or other pension, retirement or retired pay, annuity, or any
other similar periodic payment which is based on the previous work of
such individual shall be reduced (but not below zero) by an amount
equal to the amount of such pension, retirement or retired pay, annu-
ity, or other payment, which 1s reasonably attributable to such week;”.

(b) Errecrive Date—The amendment made by subsection (a) shall
apply with respect to certifications of States for 1978 and subsel];luent

ears, or for 19979 and subsequent years in the case of States the legis-
atures of which do not meet in a regular session which closes in the

calendar year 1977.
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TITLE IV—-NATIONAL COMMISSION ON
UNEMPLOYMENT COMPENSATION

SEC. 411. NATIONAL COMMISSION ON UNEMPLOYMENT COMPENSA-
TION.

(a) Esrapusament or Commission.—There is established a
National Commission on Unem]?loyment Compensation (hereinafter
in this section referred to as the “Commission”) which shall consist of
thirteen members who shall be appointed as follows:

(1) Three members appointed by the President pro tempore of
the Senate.

(2) Three members appointed by the Speaker of the House of
Representatives.

3) Seven members appointed by the President.

In making appointments under the preceding sentence, the President
pro tempore of the Senate, the Speaker of the House of Represent-
atives, and the President shall consult with each other to insure that
there will be a balanced representation of interested parties on the
Commission. The Commission shall consist of at least one represent-
ative of labor, industry, the Federal Government, State government,
local government, and small business. The President shall designate
one of the members to serve as Chairman of the Commission. Seven
members shall constitute a quorum, Any vacancies in the Commission
shall not affect its powers, but shall be filled in the same manner in
which the original appointment was made.

(b) Durres or THE CommissioN.—The Commission shall study and
evaluate the present unemployment compensation programs in order
to assess the long-range needs of the programs, to develop alterna-
tives, and to recommend changes in the programs. Such study and
evaluation shall include, without being limited to—

(1) examination of the adequacy, and economic and adminis-
trative impacts, of the changes made by this Act in coverage, ben-
efit provisions, and financing;

(2) identification of appropriate purposes, objectives, and
future directions for unemployment compensation programs;
including railroad unemployment insurance;

(3) examination of issues and alternatives concerning the rela-
tionship of unemployment compensation to the economy, with
special attention to long-range funding requirements and desir-
able methods of program financing ;

(4) examination of eligibility requirements, disqualification
E;'I(:vlsions, and factors to consider in determining appropriate

efit amounts and duration;

(5) examination of (A) the problems of claimant fraud and
abuse in the unemployment compensation programs (B) the ade-
quacy of present statutory requirements and administrative pro-
cedures designed to {)rotect the programs against such fraud and
abuse and (C) problems of claimants in obtaining prompt proc-
essing and payment of their elaims for benefits and any appro-
priate measures to relieve such problems;

(6) examination of the relationship between unemployment
compensation programs and manpower training and employ-
ment programs;

90 STAT. 2681
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note.
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(7) examination of the appropriate role of unemployment com-
pensation in income maintenance and its relationship to other
social insurance and income maintenance programs;

8) conduct of such surveys, hearings, research, and other
activities as it deems necessary to enable it to formulate appro-
priate recommendations, and to obtain relevant information,
attitudes, opinions, and recommendations from individuals and
orgbal?izations representing employers, employees, and the general
public;

(9) review of the present method of collecting and analyzi
present and prospective national and local employment z;;:ﬁ
unemployment information and statistics;

(10])J identification of any weaknesses in such method and any
problem which results from the operation of such method;

(11) formulation of any necessary or appropriate new tech-
niques for the collection and analysis of such information and
statistics; and

(12) examination of the feasibility and advisability of develo
ing or not developing Federal minimum benefit standards for
State unemployment insurance program.

(¢) Powers oF THE COMMISSION.—

(1) Hearines.—The Commission, or, on the authorization of
the Commission, any subcommittee or members thereof, may, for
the purpose of carrying out the provisions of this section, hold
such hearing, take such testimony, receive such evidence, take such
oaths and sit and act at such times and places as the Commission
may deem appropriate and may administer oaths or affirmations
to witnesses anpearing before the Commission or any subcom-
mittee or members thereof.

(2) Srtarr.—Subject to such rules and miulations as may be
adopted by the Commission, the Chairman shall have the power
to—

(A) appoint and fix the compensation of an executive
director, and such additional personnel as he deems advisable,
without regard to the provisions of title 5, United States
Code, governing appointments in the competitive service, and
without regard to the provisions of chapter 51 and subchapter
IIT of chapter 53 of such title relating to classification and
General ScEedule pay rates, except that the executive director
may not receive pay in excess of the maximum annual rate
of basic pay in effect for grade GS—18 of the General
Schedule under section 5332 of such title and any additional
personnel may not receive pay in excess of the maximum
annual rate of basic pay in effect for grade GS-15 of such
General Schedule, :u'u;J

(B) obtain temporary and intermittent services of experts
and consultants in accordance with the provisions of section
3109 of title 5, United States Code.

(3) ContrAacrs.—The Commission is authorized to negotiate
and enter into contracts with organizations, institutions, and
individuals to carry out such studies, surveys, or research and

repare such reports as the Commission determines are necessary
in order to carry out its duties.

(d) CoorrraTrioNn oF OrTHER FEDERAL AGENCIES.—

(1) InFormaTION.—Each department, agency, and instrumen-
tality of the Federal Government is authorized and directed to



PUBLIC LAW 94-566—O0CT. 20, 1976

furnish to the Commission, upon request made by the Chairman,
and to the extent permitte& by law, such data, reports, and other
information as the Commission deems necessary to carry out its
functions under this section.

(2) Services.—The head of each department or agency of the
Federal Government is authorized to provide to the Commission
such services as the Commission requests on such basis, reim-
bursable and otherwise, as may be agreed between the depart-
ment or agency and the Chairman of the Commission. All such

uests shall be made by the Chairman of the Commission.

3) DeparTMENT OF LABOR—The Department of Labor shall
provide support for the Commission and shall perform such
other functions with respect to the Commission as may be required
by the provisions of the Federal Advisory Committee Act.

(e) Pay axp TraverL ExPENsSES.—

(1) MEMBERS SERVE WITHOUT PAY.—Except as provided in para-
graph (2), members of the Commission shall serve without pay.

(2) vEL EXPENSES.— While away from their homes or regu-
lar places of business in the performance of services for the
Commission, members of the Commission shall be allowed travel
expenses, including per diem in lieu of subsistence, in the same
manner as persons employed intermittently in the Government
service are allowed expenses under section 5703(b) of title 5 of
the United States Code.

(f) Interim ReporT.—The Commission shall transmit to the Con-
gress not later than March 31, 1978, an interim report.

(g) Finar Reporr—The Commission shall transmit to the Presi-
dent and the Con not later than January 1, 1979, a final report
containing a detailed statement of the findings and conclusions of the
Commission, together with such recommendations as it deems
advisable.

(h) TermiNaTION.—On the ninetieth day after the date of sub-
ﬁ'sm?:s:t‘ of its final report to the President, the Commission shall cease

exi

(i) AurHorizaTiON OF APPROPRIATIONS.—There are hereby author-
ized to be appropriated such sums as may be necessary to carry out
the provisions of this section.

TITLE V—-MISCELLANEOUS PROVISIONS

SEC. 501. REFERRAL OF BLIND AND DISABLED INDIVIDUALS UNDER
AGE 16, WHO ARE RECEIVING BENEFITS UNDER THE
SUPPLEMENTAL SECURITY INCOME PROGRAM, FOR AP-
PROPRIATE REHABILITATION SERVICES.

(a) In Generan—Section 1615 of the Social Security Act is
amended to read as follows:

“REHABILITATION SERVICES FOR BLIND AND DISABLED INDIVIDUALS
“Sec. 1615. (a) In the case of any blind or disabled individual

who—
“51; has not attained age 65, and
*(2) is receiving benefits (or with respect to whom benefits are
ﬁld) under this title,
the Secretary shall make provision for referral of such individual to
the appropriate State agency administering the State plan for voca-
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tional rehabilitation services approved under the Vocational Rehabili-

29 USC 31 note.  tation Act, or, in the case of any such individual who has not attained
age 16, to the appropriate State agency administering the State plan
under subsection (b) of this section, and (except in such cases as he
may determine) for a review not less often than quarterly of such indi-
vidual’s blindness or disability and his need for and utilization of the
services made available to him under such plan.

Criteria by “(b) (1) The Secretary shall by regulation prescribe criteria for

regulation. approval of State plans for—

“(A) assuring appropriate counseling for disabled children
referred pursuant to subsection (a) and their families,

“(B) establishment of individual service plans for such dis-
abled children, and prompt referral to appropriate medical,
edueational, and socis.I]) services,

i E C% monitoring to assure adherence to such service plans, and

“(D) provision for such disabled children who are 6 years of

age and under, or who have never attended public school and
require preparation to take advantage of public educational serv-
ices, of medical, social, developmental, and rehabilitative services,
in cases where such services reasonably promise to enhance the
child’s ability to benefit from subsequent education or training,
or otherwise to enhance his opportunities for self-sufficiency or
self-support as an adult.
“(2) Such criteria shall include—
sl A? administration—
(1) by the agency administering the State plan for
criP led children’s services under title V of this Aet, or
#(ii) by another agency which administers programs
roviding services to disabled children and which the
E‘rovemor of the State concerned has determined is
capable of administering the State plan described in the
first sentence of this subsection in a more efficient and
effective manner than the agency described in clause (i)
(with the reasons for such determination being set forth
in the State plan described in the first sentence of this
subsection) ; ;
“(B) coordination with other agencies serving disabled
children; and
“(C) establishment of an identifiable unit within such
agency which shall be responsible for carrying out the Sphm.
“(¢) Every individual age 16 or over with respect to whom the Secre-
tary is required to make provision for referral under subsection (a)
shall accept such services as are made available to him under the State
plan for vocational and rehabilitation services approved under the
Vocational Rehabilitation Act; and no such individual shall be an
eligible individual or eligible spouse for purposes of this title if he
refuses without good cause to accept services for which he is referred
under subsection (a). =
“(d) The Secretary is authorized to pay to the State agency adminis-
tering or supervising the administration of a State plan for vocational
rehabilitation services approved under the Vocational Rehabilitation
Act the costs incurred under such plan in the provision of rehabilita-
tion services to individuals refe for such services pursuant to sub-
section (a). LTS R
“(c) (ILsThe Secretary shall, subject to the limitations imposed by
paragraphs (2) and (3), pay to the State agency administering a State
plan of a State under subsection (b) of this section, the costs incurred
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each fiscal year which begins after September 30, 1976, and ends prior
to October 1, 1979, in carrying out the State plan approved pursuant
to such subsection (b).

“(2) (A) Of the funds paid by the Secretary with respect to costs,
incurred in any State, to which paragraph (1) applies, not more than
10 per centun thereof shall be paid with ms‘ject to costs incurred with
respect to activities described in subsection (b) (1) (A), (B),and (C).

“(B) Whenever there are provided pursuant to this section to any
child serviees of a type which is appropriate for children who are not
blind or disabled, there shall be disregarded for Lﬁ:;ms of com-
puting anl-}; payment with respect thereto under this subsection, so
much of the costs of such services as would have been incurred if the
child involved had not been blind or disabled,

“(C) The total amount payable under this subsection for any fiscal
ear, with respect to services provided in any State, shall be reduced
y the amount by which the sum of the I(Public funds expended (as

determined by the Secretary) from non-Federal sources for services
of the type involved for such fiscal year is less than the sum of such
funds expended from such sources for services of such type for the fis-
cal year ending June 30, 1976.

“(3) No payment under this subsection with respect to costs incurred
in providing services in any State for any fiscal year shall exceed an
amount which bears the same ratio to $30,000,000 as the under age 7
population of such State (and for purposes of this section the District
of Columbia shall be regarded as a State) bears to the under agz 7
population of the fifty States and the District of Columbia. The Sec-
retary shall promulgate the limitation applicable to each State for
each fiscal year under this paragraph on the basis of the most recent
satisfactory data available from the Department of Commerce not
later }:han 90 nor earlier than 270 days before the beginning of such
year.

(b) PusricAtion or Crrreria.—The Secretary shall, within 120
days after the enactment of this subsection, publish criteria to be
employed to determine disability (as defined in section 1614 (a) (3) of
the Social Security Act) in the case of persons who have not attained
the age of 18.

SEC. 502. INCOME OF EACH MEMBER OF MARRIED COUPLE TO BE
APPLIED SEPARATELY IN DETERMINING SSI BENEFIT
PAYMENTS WHEN ONE OF THEM IS IN AN INSTITUTION.

Section 1611 (e) (1) (B) (ii) of the Social Security Act is amended to
read as follows:

“(ii) in the case of an individual who has an eligible spouse, if
only one of them is in such a hospital, home or facility through-
out such month, at a rate not in excess of the sum of —

“(I) the rate of $300 ger year (reduced by the amount of
any income, not excluded pursuant to section 1612(b), of the
one who is in such hospital, home, or facility), and

"" [gII) the agplicable rate specified in subsection (b)(1)
(reduced by the amount of any income, not excluded pur-
suant to section 1612(b), of the other) ; and”.

SEC. 503. PRESERVATION OF MEDICAID ELIGIBILITY FOR INDIVI-
DUALS WHO CEASE TO BE ELIGIBLE FOR SUPPLEMENTAL
SECURITY INCOME BENEFITS ON ACCOUNT OF COST-OF-
LIVING INCREASES IN SOCIAL SECURITY BENEFITS.

In addition to other requirements imposed by law as a condition
for the approval of any State plan under title XIX of the Social
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Security Act, there is hereby imposed the requirement (and each such
State plan shall be deemed to require) that medical assistance under
such plan shall be provided to any individual, for any month after
June 1977 for which such individual is entitled to a monthly insur-
ance benefit under title IT of such Act but is not eligible for benefits
under title X VI of such Act, in like manner and sugject to the same
terms and conditions as are applicable under such State plan in the
case of individuals who are eligible for and receiving benefits under
such title XVTI for such mnntﬁj if for such month such individual
would be (or could become) eligible for benefits under such title XVI
except for amounts of income received by such individual and his
spouse (if any) which are attributable to increases in the level of
monthly insurance benefits payable under title II of such Act which
have occurred Fursuant to section 215(i) of such Act, in the case of
such individual, since the last month after April 1977 for which such
individual was both eli%ihle for (and received) benefits under such
title X VT and was entitled to a monthly insurance benefit under such
title II, and, in the case of such individual’s spouse (if any), since
the last such month for which such spouse was both eligible for (and
received) benefits under such title X VI and was entitled to a monthly
insurance benefit under such title IT. Solely for purposes of this sec-
tion, payments of the type described in section 1616(a) of the Social
Security Act or of the type described in section 212(a) of Public Law
93-66 shall be deemed to be benefits under title XVI of the Social
Security Act.
SEC. 504. STATE SUPPLEMENTATION OF BENEFITS UNDER SUPPLE-
MENTAL SECURITY INCOME PROGRAM.

(a) Lomrrarion oN Srate Costs—Section 401(a) (2) of the Social
Security Amendments of 1972 is amended—

1) by inserting “(subject to the second sentence of this para-
graph)” immediately after “Act” where it first appears in sub-
paragraph (B), and

(2) by adding at the end thereof the following new sentence :
“In determining the difference between the level specified in sub-
paragraph (A) and the benefits and income described in sub-
paragraph (B) there shall be excluded any part of any such benefit
which results from (and would not be payable but for) an
cost-of-living inerease in such benefits under section 1617 of suc
Act (or any general increase enacted by law in the dollar amounts
referred to in such section) becoming effective after June 30,
1977, and before July 1, 1979.”.
(b) Errective Date.—The provisions of this section shall be effec-
tive with respect to benefits payable for months after June 1977.

SEC. 505. ELIGIBILITY OF INDIVIDUALS IN CERTAIN INSTITUTIONS.
(a) I~ GENERaL—Section 1611(e) (1) of the Social Security Act
is amended by striking out “subparagraph (B)” in subparagraph (A)
and inserting in lieu thereof “subparagraph (B) and (C)”; and by
adding at the end thereof the following new subparagraph:

“(C) As used in subparagraph (A), the term ‘public institution’
does not include a publicly operated community resigence which serves
no more than 16 residents.”.

(b) ConrormiNng AMENDMENT.—Section 1612(b) (6) of such Act
is amended by striking out “assistance described in section 1616 (a)
which” and inserting in lieu thereof “assistance, furnished to or on
behalf of such individual (and spouse), which”,
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(¢) Rerear oF LivrratioNn oN Paymext.—Section 1616(e) of such
Act is repealed.

(d) Srares To Esrasruisa Stanparps.—Effective October 1, 1977,
section 1616 (e) of such Act is amended to read as follows:

“(e) (1) Each State shall establish or designate one or more State
or local authorities which shall establish, maintain, and insure the
enforcement of standards for any category of institutions, foster
homes, or group living arrangements in which (as determined by the
State) a significant number of recipients of supplemental securit
income benefits is residing or is likely to reside. é:mh standards shaﬁ
be appropriate to the neegs of such recipients and the character of the
facilities involved, and shall govern such matters as admission poli-
cies, safety, sanitation, and protection of civil rights.

“(2) Each State shall annually make available for public review
as a part of the services program planning procedures establishe
pursuant to section 2004 of this Act, a summary of the standards
established pursuant to paragraph (1), and shall make available to
any interested individual a copy of such standards, along with the pro-
cedures available in the State to insure the enforcement of such stand-
ards and a list of any waivers of such standards and any violations of
such standards which have come to the attention of the authority re-
sponsible for their enforcement.

“(3) Each State shall certify annually to the Secretary that it is in
compliance with the requirements of this subsection.

“(4) lxg'ments made under this title with respect to an individual
shall be reduced by an amount equal to the amount of any supplemen-
tary payment (as described in subsection (a)) or other payment made
by a State (or political subdivision thereof) which is made for or on
account of any medical or any other type of remedial care provided by
an institution of the type deseribed in paragraph (1) to such indi-
vidual as a resident or an inpatient of such institution if such institu-
tion is not approved as meeting the standards described in such
paragraph by the appropriate State or local authorities.”.

(e) Errrctive Date—The amendments and repeals made by this
io;ction. u,rnless otherwise specified therein, shall take effect on Octo-

r 1, 1976.

SEC. 506. ELECTION OF LOCAL GOVERNMENTS TO USE REIMBURSE-
MENT METHOD.

(2) In GeNeraL.—Paragraph (2) of section 3309 (a) of the Internal
Revenue Code of 1954 (relating to State law requirements) is’
amended—

(1) by striking out “an organization” and inserting in lieu
thereof “a governmental entity or any other organization”,

(2) by striking out “paragraph (1) (A)” and inserting in lien
thereof “paragraph (1)”, and

(3) by striking out “that organizations” and inserting in lieu
thereof “that governmental entities or other organizations”.

(b) TecantcAL AMENDMENT.—Subparagraph (B) of section 3304
a) gﬁ) of such Code is amended by striking out “section 3309(a)
1) (A)” and inserting in lieu thereof “section 3309 (a) (1),

(¢) Errrcrive Dare.—The amendments made by this section shall
apply with respect to certifications of States for 1978 and subsequent
ye;lz'_a, but only with respect to services performed after December 31,
1977.
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SEC. 507. AFDC BENEFITS WHERE UNEMPLOYED FATHER RECEIVES
UNEMPLOYMENT COMPENSATION.
(a) In GeExErRaL.—Section 407 (b) (2) of the Social Security Act is
amended—
fl) by striking out “and” at the end of subparagraph (B) ; and
2) by striking out subparagraph (C) and inserting in lieu
thereof the following:
*(C) for the denial of aid to families with dependent chil-
dren to any child or relative specified in subsection (a}-—
*(i) if and for so long as such child’s father, unless
exempt under section 402(a)(19) (A), is not registered
pursuant to such section for the work incentive pro-
gram established under part C of this title, or, if he is
exempt under such section by reason of clause (iii)
thereof or no such program in which he can effectively
participate has been established or provided under sec-
tion 432 (a), is not registered with the public employment
offices in the State, and
“(ii) with respect to any week for which such child’s
father qualifies for unemployment compensation under
an unemployment compensation law of a State or of the
United States, but re to spgly for or accept such
unemployment compensation; an
“(D) for the reduction of the aid to families with depend-
ent children otherwise gayable to any child or relative spec-
ified in subsection (a) by the amount of any unemployment
compensation that such child’s father receives under an
%nemplgyment compensation law of a State or of the United
States.”.

(b) Coxrormineg Provision.—Section 407(d) (3) of such Act is
amended by inserting *, for purpeses of section 407(b)(1)(C),”
before “be deemed”.

(c) Errecrive Darte.—The amendments made by the preceding
provisions of this section shall be effective with respect to months after
( }n:,_ndAw:eks beginning in months after) the date of the enactment of
this Act.

(d) SimrprirrcaTioNn oF ProcEpures.—Section 407 of the Social
Security Act is further amended by adding at the end thereof the
following new subsection :

“(e) The Secretary of Health, Education, and Welfare and the
Secretary of Labor shall jointly enter into an a ent with each
State which is able and wi]lin% to de so for the purpose of (1)
simplifying the procedures to be followed by unemployed fathers and
other unemployed persons in such State in registering pursuant to
section 402(a) (19) for the work incentive program established by
part C of this title and in registering with public employment offices
(under this section and otherwise) or in connection with applications
for unemployment compensation, by reducing the number of locations
or agencies where such persons must go in order to register for such
programs and in connection with such applications, and (2) pro-
viding where possible for a single registration satisfying this section
and the requirements of both the work incentive program and the
applicable unemployment compensation laws.”.
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SEC. 508. STATE EMPLOYMENT OFFICES TO SUPPLY DATA IN AID
OF ADMINISTRATION OF AFDC AND CHILD SUPPORT
PROGRAMS.

(a) In Gexeran.—Section 3(a) of the Act entitled “An Act to
provide for the establishment of a national employment system and
for cooperation with the States in the promotion of such system, and
for other purposes”, approved June 6, 1933 (29 U.S.C. 49b(a)), is
amended by adding at the end thereof the following new sentence:
“It shall be the further duty of the bureau to assure that such employ-
ment offices in each State, upon request of a public agency administer-
ing or supervising the administration of a State plan approved under
part A of title IV of the Social Security Act or of a public agency
charged with any duty or responsibility under any program or activity
authorized or required under part D of title IV of such Act, shall
(and, notwithstanding any other provision of law, is hereby author-
ized to) furnish to such agency making the request, from any data
contained in the files of any such employment office, information with
msyect. to any individual specified in the request as to (A) whether
such individual is receiving, has received, or has made application for,
unemployment compensation, and the amount of any such compen-
sation being received by such individual, (B) the current (or most
recent) home address of such individual, and (C) whether such
individual has refused an offer of employment and, if so, a description
of the employment so offered and terms, conditions, and rate of pay
therefor.”.

(b) Provision ror ReEimBurseMENT oF Exrexses.—For purposes
of section 403 of the Social Security Act, expenses incurred to reim-
burse State employment offices for furnishing information requested
of such offices pursuant to the third sentence of section 3(a) of the Act
entitled “An Act to provide for the establishment of a national employ-
ment system and for cooperation with the States in the promotion
of such system, and for other purposes”, approved June 6, 1933 (29
T.S.C. 49b(a), by a State or local agency administering a State
plan approved under part A of title IV of the Social Security Act
shall be considered to constitute expenses incurred in the administra-
tion of such State plan; and for purposes of section 455 of the Social
Security Act, expenses incurred to reimburse State employment offices
for furnishing information so requested by a State or local agency
charged with the duty of carrying out a State plan for child support
approved under part D of title IV of the Social Security Act s}mﬁ be
considered to constitute expenses incurred in the administration of
such State plan,

TITLE VI—SPECIAL UNEMPLOYMENT
ASSISTANCE AMENDMENTS

SEC. 601. EXTENSION OF SPECIAL UNEMPLOYMENT ASSISTANCE
PROGRAM.

(a) Section 208 of the Emergency Jobs and Unemployment Assist-
ance Act of 1974 is amended to read as follows:

“TERMINATION DATE

“Src. 208. Notwithstanding any other provision of this part, no
payment of assistance under this part shall be made to any individual
with respect to any week of unemployment ending after June 30,
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1978; and no individual shall be entitled to any assistance under this
part with respect to any initial claim for assistance or waiting period
credit which is effective in a week beginining after December 31,
1977.7,

SEC. 602. ELIMINATION OF SPECIAL BASE PERIOD FOR PAYMENTS OF
SPECIAL UNEMPLOYMENT ASSISTANCE.

(a) Paragraph (1) of section 203(a) of the Emergency Jobs and
Unemployment Assistance Act of 1974 is amended striking out
“Provided, That” and all that follows down through “; and” at the
end thereof and inserting in lieu thereof the following: “Provided,
That the individual meets the qualifyin§ employment and wage
requirements of the applicable State unemployment compensation law
in the base period; and, for purgoses of this proviso, emﬂloyment and
wages which are not covered by the State law shall be treated as
though they were covered, except that employment and wages covered
by any State or Federal unemployment compensation law, including
the Railroad Unemployment ll:lsurance Act (45 U.S.C, 851 et seq.),
shall be excluded to the extent that the individual is or was entitled to
compensation for unemployment thereunder on the basis of such
em {):yment and wages; and”.

b) Subsection (a) of section 205 of such Act is amended by strik-
ing out “law: Provided, That” and all that follows down through the
period at the end thereof and inserting in lieu thereof the following:
“law, For purposes of the preceding sentence, employment and wages
which are not covered by the applicable State unemployment compen-
sation law shall be treated as though they were covered, except that
employment and wages covered by any State or Federal unemploy-
ment compensation law, including the Railroad Unemployment Insur-
ance Act (45 U.S.C. 351 et seq.), shall be excluded to the extent that
the individual is or was entitled to compensation for unemployment
thereunder on the basis of such employment and wages.”.

(¢) Subsection (a) of section 206 of such Act is amended by striking
out “section 205 : Provided, That” and all that follows down through
the period at the end thereof and inserting in lien thereof the follow-
ing : “section 205. For purposes of the preceding sentence, employment
and wages which are not covered by the a.pﬁ)hcn.ble State unemploy-
ment compensation law shall be treated as though they were covered,
except that employment and wages covered by any State or Federal
unemployment compensation law, including the Railroad Unemploy-
ment Insurance Act (45 U.S.C. 351 et seq.), shall be excluded to the
extent that the individual is or was entitled to compensation for unem-
ployment thereunder on the basis of such employment and wages.”.

(d) Subsection (a) of section 210 of such Act 1s amended—

5 1) by striking out “and” at the end of paragraph (5); and

2) by striking out paragraph (6) and inserting in lieu thereof
the following :

“(6) ‘special unemployment assistance benefit year’ means the
benefit year as defined {y the applicable State unemployment
compensation law ; and

“(7) ‘base period’ means the base period as determined under
the applicable State unemployment compensation law.”.

(e) The amendments made by this section shall apply with respect
to benefit years beginning after December 31, 1976. In the case of any
benefit year of an individual which begins after December 31, 1976,
for purposes of sections 203(a) (1), 205(a), and 206(a) of the Emer-
gency Jobs and Unemployment Assistance Act of 1974, there shall not
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be taken into account any employment and wages to the extent that

such individual was entitled on the basis of such employment and

wages to assistance under such Act during a benefit year beginning

before January 1,1977.

SEC. 603. DENIAL OF SPECIAL UNEMPLOYMENT ASSISTANCE TO NON-
PROFESSIONAL EMPLOYEES OF EDUCATIONAL INSTITU-
TIONS DURING PERIODS BETWEEN ACADEMIC TERMS,

(a) Section 203 of the Emergency Jobs and Unemployment Assist-
ance Act of 1974 is amended by adding at the end thereof the follow-
ing new subsection :

‘(¢) An individual who performs services for an educational institu-
tion or n.f;ency in a capacity (other than an instructional, research, or
principal administrative capacity) shall not be eligible to receive a
payment of assistance or a waitin Egriod credit with respect to an
week commencing during a peri tween two successive academic
years or terms if—

“(1) such individual performed such services for any educa-
tional institution or agency in the first of such academic years or
terms; and

¥ £2) there is a reasonable assurance that such individual will
perform services for any educational institution or agency in any
capacity (other than an instructional, research, or principal
a min’i,strative capacity) in the second of such academic years or
terms.

(b) The amendment made by subsection (a) shall apply to weeks of
unemployment beginning after the date of the enactment of this Act.
SEC. 604. MODIFICATION OF AGREEMENTS.

The Secretary of Labor shall, at the earliest practicable date after
the date of the enactment of this Act, propose to each State with which
he has in effect an agreement under section 202 of the Emergency Jobs
and Unemployment Assistance Act of 1974 a modification of such
agreement designed to provide for the payment of special unemploy-
ment assistance under such Act in accordance with the amendments
made by sections 601, 602, and 603 of this title, Notwithstand.i_ngl::ey
other provision of law, if any State fails or refuses, within the -
week period beginning on the date the Secretary of Labor proposes
such a modification to such State, to enter into such a modification of
such agreement, the Secretary of Labor shall terminate such agreement
effective with the end of the last week which ends on or before the last
day of such three-week period.

Approved October 20, 1976.
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